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S.276 An act relating to rural economic development – House Agriculture and Forestry 

Recommendation of Amendment, with further amendments by House Ways and Means 

https://legislature.vermont.gov/assets/Documents/2018/WorkGroups/House%20Ways%20and%

20Means/Bills/S.276/S.276~Committee~As%20Recommended%20out%20of%20House%20Ag

riculture~5-4-2018.pdf  

 

Bill Summary 

The bill contains numerous provisions aimed at stimulating rural economic development and 

specifically and economic development generally. The bill would go into effect on July 1, 2018. 

 

Fiscal Summary 

Sec. 2 Outdoor Recreation-Friendly Community Program 

This section would establish the Outdoor Recreation-Friendly Community Program with the aim 

of providing incentives to communities to promote economic growth through outdoor recreation. 

This initiative was funded in the House-passed “big bill” with a $100,000 general fund (GF) 

appropriation to the Agency of Commerce and Community Development (ACCD). 

No additional cost 

 

Sec. 8 Environmental Permitting Fees 

This section would expand the types of projects subject to the maximum wetland permit fee of 

$200 to include the “installation of a pipeline in a wetland for the transport of manure for the 

purpose of farming… when the pipeline will serve or implement a water quality or conservation 

practice.” This would be limited to class II wetlands and wetland buffers. The Dept. of 

Environmental Conservation (DEC) currently permits very few of these types of projects and 

anticipates that it can absorb any foregone revenue from this provision. 

Negligible cost 

 

Sec. 10 Purchase and Use Tax Exemption for Forestry Equipment 

This section would establish a purchase and use tax exemption for certain forestry equipment. 

The current purchase and use tax rate is 6% with a “per vehicle” cap of $2,075. Due to the 

existing cap, and the fact that few pieces of forestry equipment meeting the definition of “motor 

vehicle” is sold each year, the potential revenue loss from this provision is limited. Revenues 

from the purchase and use tax are allocated one-third to the education fund (EF) and two-thirds 

to the transportation fund (TF). 

Starting in FY19, ongoing cost of less than $20,000 per year (~$13k TF, ~$7k EF). 

 

Sec. 25 Sales and Use Tax for Advanced Wood Boilers 

This section would establish an exemption from the sales and use tax for the purchase of 

advanced wood boilers. In order to be exempt, the boiler would need to be 1) a primary central 

heating system, 2) rated as high-efficiency, 3) contain one-week fuel storage, automated startup 
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and shutdown, and fuel feed, and 4) meet other standards established by the Dept. of 

Environmental Conservation. Revenues from the sales and use tax are allocated 64% to the 

general fund and 36% to the education fund. 

FY19 cost of $75,000 (~$48k GF, ~$27k EF). 

FY20 cost of $85,000 (~$54k GF, ~$31k EF). 

 

Sec. 26a Transfer from CEDF to General Fund 

This section, which is in the Senate Finance proposal of amendment, would require that the 

Clean Energy Development Fund (CEDF) notify the Tax Dept. quarterly of the amount of 

foregone revenue from the advanced wood boiler tax exemption starting on Oct. 1, 2018. In 

FY2019 and FY2020 the CEDF would be required to reimburse the general fund and the 

education fund for the cost of the sales tax exemption up to a two-year total of $200,000. It is 

possible that not all advanced wood boiler installations would apply for the existing CEDF 

incentive, in which case the cost of the sales tax exemption that is reported to the Tax Dept. 

would be lower than the true cost. Additionally, if the CEDF stops offering the existing incentive 

then it would have no way of collecting the cost of the sales tax exemption. 

 

Sec. 26b Repeals 

The sales tax exemption would be repealed on July 1, 2021. The total effective time of the 

exemption would be three fiscal years. The CEDF obligation to reimburse the general fund and 

education fund would also be repealed on July 1, 2021, although the language only specifies that 

the reimbursements would be for FY19 and FY20. 


